
COMMONWEALTH OF KENTUCKY 

BEFORE: THE PUBLIC SERVICE COMMISSION 

* * * * * *  

In the Flatter of: 

AN EXAMINATION BY THE PUBLIC SERVICE ) 
COMMISSION OF THE APPLICATION OF THE ) 
FUEL ADJUSTMENT CLAUSE OF EAST KENTUCKY ) CASE NO. 8055-A 
POWR COOPERATIVE FROM NOVEMBER 1, 1 
1980, TO APRIL 30, 1981 1 

O R D E R  

Pursuant to 807 KAR 5:056E, Section 1(1l), the Commission 

issued its Order on July 6, 1981, scheduling a hearing and 

requesting for the period November 1, 1980, through A p r i l  30, 

1981, monthly data showing unit performance; unit availability; 

analysis of coa l  c o s t s ;  inventory analysis; the cos t  per KWH of 

gross and nec generation; scheduled, actual,  and forced outages; 

long-term contract performance; inventory adjustments; and a 

billing summary of sales to all jurisd€ctFonal companies. The 

Order also requested t h a t  East Kentucky Power Cooperative 

("Company") be prepared to comment on the  Commission's proposals 

t o  (1) revise the fuel purchases schedule and (2) require unit 
performance data as a p a r t  of the data f i l e d  in support of the 

monthly Fuel Adjustment Clause ("FAC") rate. 

The Company provided the data  requested by the Commission's 

Order of July 6 ,  1981, and following proper n o t j c s ,  A hearing 

was held on August 13, 1981. The record has been submitted f o r  

f i n a l  determination by the Coinmission. 



The sole intervenor in this case was the Consumer Protec- 

tion Division of the Attorney General's Office ("AG") . The AG 

did not offer testimony and on cross-examinatton did not chal- 

lenge the level of actual fuel c o s t  included in the Company's 

monthly fuel f i l i n g s .  

In i ts  Order issued on March 13, 1981, the Commission 

f ixed the Company's base fuel cost at 14.10 m i l l s  per KWH. 

Commission's review of the Company's monthly  fuel clause filings 

shows t h a t  the actual fuel cost incurred for th is  six-month 

period ranged from a low of 14.10 rnllls  In November 1980 to a 

high of 15.55 m i l l s  in March 1981. The Commission's review of 

the d a t a  provided in response to the Commission's Order of 

J u l y  6, 1981, and the data on fuel purchases filed in support 

of the FAC ra te  disclosed that the actual fuel cost  included Ln 

the monthly FAC filings is reasonable. 

The 

Based on an analysis of the entire record in this matter, 

the Conrmtssion concludes that during t h i s  per iod  the Company 

has complied with 807 KAR 5:056E. 

As mentioned previously, the Comtssion requested comments 

on i t s  proposals to revise the fuel purchases schedule and to 

require data on unit performance as a part of the data filed in 

support of the monthly FAC rate. The Company responded that it 

could provide the data required i n  both of these schedules. It 
suggested that the CommFssion define as precisely as possible 

the terms used in each schedule and eliminate all duplication 

contained fn these schedules. The Commission has carefully 

- 2 -  



reviewed the schedules which were contained i n  Appendicea A and 

B of i t s  Crder issued on July 6 ,  1981.  A f t e r  giving due con- 

s idera t ion  t o  the  Company's comments, the Commission has revised 

the operating statistics t o  e l iminate  any dupl icat ion,  t o  

define the terms used, and to provide specific i n s t ruc t ions  f o r  

completion of each schedule. The Commission concludes tha t  the 

p lan t  operating s t a t i s t i c s  contained In  Appendix A t o  t h i s  

Order should be required as a p a r t  of the information f i l e d  in 

support of the  FAC rate. The Commission further concludes that 

the f u e l  purchases schedule contained i n  Appendix B should be 

required in  l i e u  of the f u e l  purchases schedule curren t ly  being 

f i l e d  by the Company. 

The Commission has considered fixing the  date of the next 

six-month hearing a t  the conclusion of the current FAC proceeding. 

This change will allow all p a r t i e s  s u f f i c i e n t  time t o  prepare 

and t o  give proper not ice  to t h e i r  customers of the next hearing. 

Therefore, the Commission concludes t ha t  t h i s  change i n  procedure 

should be implemented. Further, the CommFssion concludes t h a t  

Appendix C showing scheduled, a c t u a l ,  and forced outages for 

the  period under review should be f i l e d  30 days in  advance of 

the date of the  next hearing. 

Based on the foregoing analysis and the e n r l r e  record i n  

t h i s  proceeding, the Commission f i n d s  t h a t :  

1. The Company has complied in all material  respects with  

the requirements of 807 KAR 5:056E. 

- 3 -  



2.  The Company should provide as a p a r t  of the  monthly 

data  filed i n  support  of its FAC rate the information contained 

i n  Appendix A .  The Commission fu r the r  f inds  t h a t  t h i s  da ta  

should be provided fo r  each month during the period May 1, 

through October 31, 1981, and I t e m s  l ( b ) ,  (c), (d), 3 ( a ) ,  and 5 

f o r  the  period November 1 ,  1980, through A p r i l  30, 1981. 

3. The Company should provide the data  i n  Appendix B fo r  

the period NovemSer 1, 1980, through the  most current  month and 

on a prospective bas i s ,  should file t h i s  data i n  lieu of the 

current  f u e l  purchases schedule. 

4. The da te  f o r  the next six-month hearing should be 

f ixed  at the  conclusion of the current  FAC proceeding. 

5 .  T h i r t y  days prior t o  the hearing date  fixed herein the 

Company should f i l e  the information contained i n  Appendix C. 

IT I S  THEREFORE ORDERED t h a t  the  charges coi lected by the  

Company through the FAC for the period November 1, 1980, through 

A p r i l  30, 1981, be and they hereby a r e  approved. 

I T  I S  FURTHER ORDERED t h a t ,  e f f e c t i v e  with the  da te  of 

this Order, the Company s h a l l  provide the  information contained 

i n  Appendix A and B as a p a r t  of data  f i l e d  in support of the  

monthly FAC rate. 

IT IS  FURTHER ORDERED t h a t  data  for p r i o r  months, as s e t  

f o r t h  i n  findings of f a c t  two and th ree ,  s h a l l  be provided on 

o r  before December 15, 1981. 
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IT IS FURTHER ORDERED t ha t  the next FAC hearing in C a s e  

N o .  8055-B be and it hereby i s  set for February 18, 1982, a t  

9:OO a . m . ,  Eastern Standard Time, at the Commission's offices 

in Frankfort, Kentucky. 

IT IS FURTHER ORDERED that the Company shall. on or before 

January 18, 1982, file the data contained in Appendix C. 

Done at Frankfort, Kentucky, t h i s  25th day of November, 1981. 

PUBLIC SERVICE COMMISSION 

V i k e  C.hairman I 

ATTEST: 



DEFINITIONS AND INSTRUCTIONS FOR APPENDIX A - FORMAT I 

Line 
No. 

1. b. Capacity (average load) - The power output of a unit 
over a specified interval of time (i.e., month, year, 
etc.) , which is calculated by dividing the net 
generation of the uni t  by the number of hours the 
unit was operated. 

e. (1) N e t  Demonstrated Capability - The steady hourly 
output which a generating unit is  expected to 
supply to the system (which is net of any power 
generated and used far awfltaries and other 
stat ion uses) as demonstrated by a t e s t .  

Four of the companies are currently using, or plan 
to change to, the test required by ECAR Document 

OF GENERATING EQUIPMENT. This test is acceptable 
f o r  determining the N e t  Demonstrated Capabiltty. 
If a company is currently changing to the ECAR 
test or does not  plan to use the ECAR t e s t  to 
determine the Net Demonstrated Capability of a 
u n i t ,  then the company can report the Net Demon- 
strated Capability based on i ts  own test. With 
the i n i t i a l  filing, the company shall provide a 
complete description of the test erformed in a 

attached. 

NO. 4 - CRITERIA AND METHOD FOR THE UNIFORM RATING 

manner s i m i l a r  to ECAR Document # t which is 
d .  Net Capability Factor - The ratio of the average load 

on a unit for a specified period of t i m e  ( i . e . ,  month, 
year, e t c . )  to the Net Demonstrated Capability, 
expressed as a percentage. 

burned for electric generation. 

b. Gross Generathn - The total  amount of electric energy 
produced by the generating unit. 

c. Net: Generation - Gross generation less krlowatt hours 
consumed out of gross generation f o r  auxiliaries a n d .  
other station uses.  

Heat Rate - A me88ure of gancrstfng etstion thermal 
efffciency, expressed in BTU's per nec kilowatt hour. 
It is computed by dividing the BTU's consumed by the 
resulting net kilowatt hours generated. 

2. a. BTU's Consumed - The total BTU content of the fuel 

d. 



3 .  a. Hours Unit Operated - The number of hours the unit 
was connected to the bus during a specified period 
(i.e., month, year, etc.), under a full or partial 
load. 

b. Hours Available - The number of hours a unit is 
available for operation, whether or not it is actually 
operated. 

c. Hours During the Period - Is the total number of hours 
in the period under consideration ( t . e . ,  month, year, 
etc.). 

d. Availability Factor - The percent of time the unit was 
available for operation, whether operated or not. It 
is computed by dividing the hours the unit was available 
by the hours during the per iod under consideration, 
expressed as a percentage. 

one kilowatt hour of electricity based on gross 
generation. 3it is calculated by dividing the total 
fuel  costs f o r  the unit (or station when unit data is 
unavailable) by the resulting gross electric generation, 
expressed in cents per kilowatt hour. 

one kilowatt hour of electricity based on net generation. 
It is calculated by dividing the total fuel costs for  
the unit (or station when unft data is not available) 
by the resulting net electric generation, expressed in 
cents per kilowatt hour. 

4. a. Gross Generation - FAC B a s i s  - The cost of generating 

b. Net Generation - FA@ Basis - The cost of generating 

- 4  

5 .  a. (I) Actual B u m  (12 months to date) - The number of 
tons of coal burned at each station for a 12-month 
period ending with the month of the report. Number 
of days supply at each station is calculated as 
follows: 

Number of Tons in Inventory 
(Actual Tons Burned + Number of days in Year) 

(2) If the company mahtains its inventory on a BTU 
bas i s ,  the number of days supply at each station 
is calculated as follows: 

Number of MMBTU i n  Inventory 
(Actual MME3TU Burned + Number or  Days In a Year) 

(3) If more than one coal pile is maintained at a 
station, then actual bum should b e  calculated 
for each of the coal piles. 
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The f a s t  C e n t r a l  Area Reliability Coerdfn8t ian Agrerm*nt provtdee  f o r  the e e t a b 2 f m h r n t  of 

p r i n c i p l e 6  and procedures r r g a r d i n g  aatters a f f e c t i n g  t h e  r e l i a b t l i t y  of bulk power supply  w i t h i n  

E M .  h i s  document p r e s e n t s  t h e  cr i tarh  t o  bc umcd f o r  t h e  uniform r a t i n g  of p r n t r a t f n g  r g u i p r e n t  

by EIxR rcmberr. 

Declfnitions used kr t h i r  document apperr in t h e  g l o e c u y  e t t a c h a d  hermto. 

=is document shall be reviewed m u a l l y  and shall br remubdfr ted ma& y e a r  to t h e  ExecutSv8 

Board for rekdopt ion a8 fn t h e  hitid hstutcr  whather  or not ehmgs.  u-e  to be rrco-ended. 

necessary t o  a s s u m  s e r v i c e  mlhbility. h i s  g e n e r a t b i g  c a p a b i l i t y  oumt be accounted f o r  Ln a 
uniform m e r  which a8surec t h e  uma of r e a l i s t i c a l l y  attr lrublm v a l u e s  when pluvrlry: m d  o p e r a t f n g  

t h e  ryster  or schedul ing  aqufpment mnincanurce. 

To meet theme .uquirements .  eritclrh are hemin estrblSmhed for d e t t r m l n l n g  t h o  r a t ing  et 

g e n e r a t i n g  equipment. 

vhflc recogniz ing  t h e  n e c e s s i t y  of cxerc5rhg fudgment i n  the* de termina t ion .  

are f u n c t i o n a l  urd do n o t  require m p e c h l  hstrumentat icn or proctdurts. 

d e w n a t r a t e  t h a t  under expected o p e r a t i n g  c o n d f t i o n r  t h e  r a t i n g  c l a b r d  for t h e  generaz ing  e q u i p r e n t  

can be obtained for e i g h t  continuou;. h e w .  

Theca c r i t e r i a  d e f b c  the methodm by w h i c h  r a t i n g s  u m  t o  be established 

The tests r e q u b r d  

t h e y  ITC designed to 

a 
Ir is intended thrt t h e  te rmm def ined  and t h e  r a t i n g s  cct.&lirhcd p ~ - s u u r +  to t h S r  document 

s h a l l  be use6 by A I 1  SepbCrS  for t h e  f O l l W h g  E M  pUrp08t88 

1. 

2. Scheduling operating capability 

Determining o p e r a t i n g  and i n s t a l l e d  reserve8 

. a  
3. SchrdUlhg m&inteMnCe 

*. Praprring ZCAX Dafly Rtporor 
S. h e p a r i n g  reports authorized for rclcrrr by t o  rcgula tory .agcncies .  nrvs m e d i r ,  

a d  fndustry orsmiutionr 

Wet Gcaons t r r t td  Caprbilsty vi11 be t h e  basic rating of g o n e r e t i n t  -pu lpen%.  Mjur-ent8 

w i l l  be made to this r a t f n g  t o  e s t c b l i r h  W i t  Searona2 Caprbfifty. 

EX. lhthod for t h e  O n i f o m  Ratina of benerae inr  ZouiDacnt 

A. 6eneraX 

1. The Wet Demonstratad Capabil i ty  of a l l  g e n e r a t i n g  rpufpmcnt uill b8 datemined by 

yearly test.. M o m  frmauritt t e s t t n g  may bm done if t h e  smrbar company SO cho08ei; 

2. T?ts W m t  Dmmnst ra t rd  C a p a b i l i t y  u y  ba datmrslnmd omparataly for aech p n u a t f n g  

u n f t  i n  a power plant if the ~ x i m u r n  n e t  o u t p u t  of a r c h  unit i s  inbrprndent  of 
t h e  otherm. If t h m  total c e p a b f l f t y  Of 8 p l a n t  i s  a f f e c t e d  by t h e  in ta r&Ct iOn 

of I t r  parto. ( B U C ~  AI eolmnon-heater or eomblnd cycle p l a n t s ,  unit. shrrfng 

c o o l i n g  towers or ponds,  etc.) a temt of t h a  c o m n  or  in te rconnec ted  m y s t r m  of 

p i r t s  vi11 be performad t o  dmtcmine t h e  N e t  Dcsonstratmd C.prbil.tt)r ef the 

cotSined  system. 

capability c-?ong t h e  a f i m c t c d  u n i t s .  

Each u n i t  will be assigned a r a t i n g  by appor t ion ing  t h e  combhad 



C .  

L. 

6. 

p l a n t ,  an4 vi11 reprmeent the c o n s u p t i o n  n o r s r l l y  experienced durfng t h e  high-load 

pcrioe of t h e  day. 

The Nmt Demonstratbd Capabi l i ty  wf l2  be determined a t  t h e  power f a c t o r  a t  which 

t h e  g e n e r a t i n g  equfpment is ncrmally aKpect.8 t o  o p r r a t e .  

A s teaby  o u t p u t  vi12 be mrfntainod t o  t h e  e x t e n t  p o r r l b l e  during t h e  test. 

A I 1  equipment will be  t e s t e d  with a l l  auxfl5- equipment needed lor n o m 1  

opera t ion  i n  s e r v i c e .  

0.  T e s t  Ilepulrtmenti 

1. The lirt Deaonrtrated CiprbSlity of generating rquipmant uSth s t e m  r x b l n e m  as the 

p r h ~  movers w i l l  be detctmintd as fo l lw8r  

C.  

a. 

e. 

f. 

Output u f l l  be c o r r e c t e d  t o  t h e  t u r b h n .  w h a u a t  prcmsure nornvl ly  a t t a h d  

in the u h t e r  wnthr. 

Thr Wet D-On8Kr.ted CapabLlity of nuchar  units vi11 bo drtc.lafnsd t&.king i n t o  
c o n s i 4 e r a t i o n  t h e  f u r l  r-anagement pronaa of t h e  unft urd m y  r r c t r i e t i o n r  

inposed by governmental a g e n c h o .  e 

Test of coal fired and nuclear  plant. 02 units u i l l  be  run for a period of 

e i g h t  cont inuour  hours of which t h e  average  of any seven hourr' r e s u l t #  &ftW 

adjur tment  for r e a r o n r l  factor8 v f l l  be the  rating. 1 

T e s t  of oil urd gar f i r e d  thermal  p l a n t s  or u n f t s  v i 1 2  be run for  a pad08 of 

not  l e sr  t h a n  f o u r  continuous hours of which t h e  average r e s u l t  after r d j U C t m 8 n t  

for  ~ e a s o n a l  factor. vi11 k t h e  r a t i n g .  . .  
Ihermrl. u n i t  .team condition. w i l l  cor rscpond t o  t h e  o p e r a t i n g  s r m d r r d  

rmt lb1ishcd  by t h e  m k b e r  for t h e  u n i t  or p2ant. 

The un i t  uf l l  be opera ted  vi th  t h e  regularly used type and quality of f u e l .  

2. m e  Net D t m u n r a a t e d  Capabi l i ty  of generating equipment v i t h  caubus t ion  turbines. 

diemel er Snt-1 conbuStfOn e n g h e r  as p r b e  m0ve.z-m w i l l  be detunFned a1 follars:  

b. Test. of t h e s e  u n & t s  v f l t  be nm for a p e r f a d  of not Less than one  hour. r ) l m  

t e s t  lord a f t e r  adfU8tm.M fo r  seasonal f & c t o r  v l l l  be t h c  r&tln(r of t h e  u n t t .  

J. I h e  Yet Damnmrratod CapablZ.fty of oamblnd cycle u n i t s  w i l l  ba determined ae f o l l w i r  

a. U n t t r  w i t 1  bo r a t e d  at  uintrr t im h i a n t  temperatures an4 at 16.7 p s k  

a tmospher ic  pressure .  

b. T e s t s  o f  there u n i t s  vi11 be nm f o r  a per iod  of n o t  lass t h r n  four hours. 

The KvEIR/€iR output  & t a r  adjustment  for 8 t a S O r U I l  f a c t a s  vi11 b8 the r a t i n g  

of the u n i t .  

-2- 



. .  .- - 
I. 5ht Wet Deaonrrr.teb Capabi l i ry  of convenrional  hydro u n i t #  will be t h 8  KdHR/HR 

output  that can be obtafned for e i g h t  cont inuour  hour.. A tuo-hour  test and 

o u i r a b l e  docu=tntation (water  flou, head, #tora;e, ate. )  t o  support an e i r h t  

hour c a p a b i l i t y  vi11 determine the r a t i n g  of the u n i t s .  

J 

I. f i e  Net  D e m o n r t r ~ t e d  Capabil i ty  of pumped hydro u n i t 8  vi11 be tho nWKR/tU output  
t h a t  cur be Obtainad f o r  r i g h t  cont inuour  hours .  A tvo-hour tes t  urd s u i t a b l e  

documentat ion (head, v s t e r  ~ t o r r g e ,  ete.) t o  support an s i g h t  hour  e a p & f l % t y  

, v i lk  dotermino tkr r a t i n g  of the unit.. 

6.  Y w  g e n e r a t i n g  eqcipment ud de.ctPvat.6 p n e r a t i n g  epufpmmnt returning to a c t i v e  

r t a t u r  a h a l l  ba t e s t e d  prior t o  i t a  inclusion i n  t h e  m e m b e r ' .  H a t  D c w n 8 t r a t r d  - 
Capability r a t i n g .  

U n t f l  such  t h  u t e a t s  are performed .L provided for Fn t h i s  Document, the 
XVHR/HR net  output  a c t u d l y  genera ted  by a new u n P t  MY be c n d i t e d  on a day-to-day 

basis t o  a mysten's crpabil%ty for recordkeeping purpoaes urd resew8 aceounthg.  

Such c a p a c i t y  w i l l  be i d e n t i f i e d  as 8eu U n i t  &apabllf+y and v l l l  bo Udted t o  

t h e  e x t e n t  t h a t :  

a. Tests have been conducted to  prove the reliability 02 the c o n . k l s ,  $ p a c t i o n  

dcvfcer, MQ r U K i 1 f W y  epuipmrnt  n q u l r e d  for  operation a t  t h a t  b e d  hwel  

or higher .  

b. The unit  s s r t  be under the f u n c t i o n a l  c o n t r o l  or the ryrtem o p e r a t o r .  . 
I 

SLI. Reportin* R e t  Demonstrated Cap6bilit~ 

The Net Demonstrated CapabUi ty  d l 1  be  submit ted to t h e  Ccnera t ion  racilitiea Panel  on 

t h e  EUR fora provided. T e s t  d i t .  urd conputa t ions  vi11 be Included. Honthly a e a s o n a l  edjustmcnts  

for t h t  soncra t ing  u n i t ,  w i t h  the n e c e r r u y  supporting d a t a ,  will be submi t ted  at the s w  t i m e  to 

ah- N e t  S t e 8 0 1 d  Capabilities. 

t h e  Ctnerrtion Facilities Panel w i l l  determine  ff tho r a t h g  ud suppore ins  data submit ted 

tonfbbrr t o  t h e  requi rements  of this Document. 

u l i l l  be mubditrsd to the Coonlinar ion Review C o d t t e e  for approval .  W p o ~  approval by the 

Coordinat ion Review C O d t t . 0 ,  t h e  

A repom of t h e  Canerut ion racilities Panel's findLnsa 

Execut ive Office W i l l  pub2f.h h r i c t  y e a  Ur O f f i C f A z  

a8pabLXity Xisting of each member. 

t v .  Hiscel l8neotu 

A. 

5. 

Dally Condi t ion  Derate8 w i l l  not b8 u8ed to ad just  annuel  t e s t  r e a u l t s .  

The o u t p u t  of n e w  u n i t s  or units being  returned t o  s e r v i c e  f r a  a deacrlvmted B t a t U C .  

while  %n the* s t u t - u p  m d  t e s t i n g  phose andfor under t h o  f u n c t i o n a l  c o n t r o l  of p h n t  

or c o n r r r u c t i o n  personnel v f l l  be cons idered  as Test 6enerAtSOn. 

given to & system's l o r d  C M y i n g  o r  reserve c r p a b f l i t y  for t h e  cner .p  gcneAt.d 

U h f h  the  W i t  1s t h i n  Statu.. 

- 
No crcdft u ~ l 1  be 
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t h o  fal lwing i r  4 g lacsaq  of tcrzru ~ r o d  in this docuncntr  

1. Wet Dananctratec) Caprblfitx in tht net vlntar  rating of gmnoratin& equipront .  

s teady  hourly ou tpu t  uhieh generatPng equipment 1 8  expected t o  supp ly  to EyStem load. 

Zt 1s the 

Q 

2. seesone1 A8justoent is t h e  prodieted v a r + t i o n  iron Hat Demonstrated C a p a b i l i t y  of gene ra t ing  

equkpment dum to seasona l  f a c t o r s  uhseh generrl1.y i n c l u d e  v r r i m t i o n  in & l e n t  tempere tum.  

condensing water a v a i l a b t l i t y  and/or  iempcraturu.  rcrervak. levels. scheduled r e e m o h  

discharge. r i v e r  flow, head, mte. 

3- Y e t  Seasonal Capability is the Net Demcnscrated.Capabll.ity'ot ger!erating equipmcnc aft- 

seasonal adjustment. 

Condition Deratlnl; 5% the day-to-day variation from Hct Sassanal Capability of gene ra t ing  

equipment j u s t i f i e d  by such factors IS t u r b i n e ,  h i l a r ,  and e o n d e n ~ e r  be posit^, p u a f t t y  02 

' Ihc  net SeasonaZ C a p a b i l i t y  vi11 be declared on a monthly basis .  

b. 

fue l .  r-rsrricted fan, or pump output .  
t 

5 

(Outcger o f  b o i l e r s  of turb ins-genera tor8  in common-header f n r t a i l a t i o n  a n t  ou tages  of 
u n i t  ~ u x i l i u i e s  vtll bm conrkdcrcd as p&-rfal ou tages  and not a# r Condi t ion  DSX-Athg.) 

S. Deactivated 6ene ra t ion  is gene t r t l ng  equipment %ha+ i s  oue'of 8ervSco and for u h i e h  110 
. a  

Wet &notrated C a p a b i l i t y  has been provided. 

. .  

3 .  

L 4 -  
- 4 -  



INSTRUCTIONS FOR APPENDIX B - FORMAT 1 

Page 1 of 2 

1. Report the stat ion name and the name(s) of the individual 
long-term contract or spot market suppliers as shown in 
Column (a). 

2 .  Report the data in c o l m s  (b) through (p) for each supplier 
l f s ted  3n colu~~ln (a}. 

3. The weighted average BTU per pound to be reported in 
column ( f )  is computed by dfviding total  BTU purchased 
by total pounds purchased. 

4. The weighted average number of MMBTU to  be reported  i n  
colunnr (g) is computed as follows: 

(2,000 x weighted average BTU per pound) 1,000,000 

5 .  The wetghted average price per  ton to be reported in column 
(h) i s  computed by dividjlng the cost of all tons purchased 
by total tons purchased. 

6 .  The cents per MMELTU and the weighted average cents per MMBTU 
Fs computed by dividing column (h) by column (g) and multi- 
pfyEng by 100. 

. *  
7 .  The weighted average trans.portation cost  per ton to be 

reported in column ( 5 )  is computed by dividing total  
transportation c o s t  of all tons purchased by total tons 
purchased. 

8 .  The cents per MMBTU and the weighted average cents per 
MMBTU reported in coluutn (k) is computed by dividing 
c o l m  ( 5 )  by coluum (g) and multiplying by 100. 

9 .  The delivered price per ton and the weighted average 
delivered price per ton to be reported in column (1) is . 
the s m  of column. fh) and column (1). 

IO. The d e l i v e r e d  cents per MMBTU and the weighted average 
delivered cents per MMBTU to  be  reported in  colunm (m) 
2 s  the sum of column (i) and column (k). 
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11. Note: 

- SO2 = Suiphur content (column (n)) 

- H20 - Motstsure content (column (p)) 

- Round the number of MMBTU and the weighted average number 
of MMBTU to the nearest one thousandth of an MMBTU 
(column (g)) - 

- Round t he  cenrs per MMBTU and the wefghted average cents 
per PIlIMBTU t o  the nearest one hundredth of a cent (columms 
(0, ( W ,  and ( @ I .  

- Round the tons purchased to the nearest ton (column (e)). 

- Round the price per ton and the  weighted average 

- Round the percent of SO , Ash and H20 to t h e  neatest one- 

- Long-term Coal Contract is any coal contract t h a t  extends 

rice per 
ton to  the nearest cent (columns (h) , (j) , and (1 P ) . 
hundredth of a percent ?columns (n), (o), and (p)). 

over a period in excess of one year from its effective date .  

12. If the company purchases coal from i ts  suppliers on a delivered 
c o s t  tiasis (where transportation c o s t s  are not: accounted for 
separately from delivered coal c o s t s ) ,  then the company is not 
required to report d a t a  in columns (h), (i), (31, and (k) of 
Fornnat I. 
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